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Demographics Support Wealth Creation in India
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continents. This extensive footprint affords the scale and
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resources to provide clients with primary research and deep

Indian equities?

coverage of global emerging markets, including India. In addition
to our local resources, the Asian regional investment presence is
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strong research capabilities. Mirae Asset
is one of few foreign asset management

companies with nearly a decade of operation in India. Our mutual

Mirae Asset Global Investments

fund products in the domestic market have satisfactory track

Source: Mirae Asset Global Investments (September 2016)

records across market cycles.
Mirae Asset has been present in India as a foreign institutional
investor (FII) since 2004* and we began our domestic business
in 2008. On a global consolidated basis, we have USD 1.55
billion invested in Indian equities and USD 264 million in Indian
fixed income instruments (as of July 31, 2016). We are positive
on Indian markets as a whole and India is amongst the top five
markets we invest in.
Our “on-the-ground” investment teams are located across
strategically important emerging markets throughout five

* The FII activities are operated by Korea and Hong Kong whereby Mirae Asset Global Investments (India) does not manage these funds.
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How did you enter the industry and what is your take on
investing?
I’ve had an interest in markets since my college days. An exciting

Our investment philosophy is
centered on participating in quality
and competitive businesses up to a
reasonable price, and holding them over
an extended period.

part of this profession is the constant learning, given that the
opportunities to create wealth change across businesses and
over time. The pressure to generate superior performance visà-vis markets and peers is intense, as well as exciting. Overall,
assuming trusteeship of investors’ wealth and compounding it
over time is immensely satisfying and a responsibility of great
care and seriousness.

What is the investment philosophy and the key differentiating

What are the major investment themes within the Mirae

factors of the strategy?

Asset Emerging Bluechip Fund?

Our investment approach is to focus on stock selection as we

The fund is sector agnostic as it looks to invest in growth

believe that the returns are driven by individual merit of business.

businesses which have large opportunity, run by competent

Our investment philosophy is centered on participating in

management and are still available at reasonable valuations.

quality and competitive businesses up to a reasonable price,
and holding them over an extended period. From a portfolio

The domestic consumption theme has been in force in India

construction perspective, the approach is to have diversification

for decades and is an interesting space from a top-down

across sectors and stocks for an optimal risk-adjusted return.

perspective. This is driven by long term structural drivers related

Global Demographics: India Apart

The Indian Consumer On the Rise

Source: UN, Department of Social Economic and Social Affairs, World Population
Prospects (2015 Revision)

Source: International Monetary Fund, World Economic Outlook Database (April 2016)
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to favorable demographics, rising per-capital income, and

What are the stock selection criteria that shape portfolio

increased urbanization. India is a relatively young population, with

construction?

more than 50% of its population below the age of 25 and more
than 65% below the age of 35.1 It is expected that by 2020, the

Our stock selection process has three aspects: business

average age of the population will be 29 years, compared to 37

selection, management analysis, and valuation. We look at quality

2

for China and 48 for Japan. By 2030, India's dependency ratio

businesses with decent growth prospects as well as return

(non-working population under 15 and over 65 per 100 working

characteristics, such as Return on Capital Employed (ROCE). Our

population aged 15-64) will be around 48, compared to 53 in

second filter is in respect to management analysis, which is a bit

3

emerging markets, 64 in developed markets, and 74 in Japan.

subjective but you have to look at the track record and corporate

Given the young population and trend of rising per capita income

governance. A well-managed company will have better capital

from the current level of USD 1,800, there is significant room for

efficiency so the ROE's tend to be better than other companies’

4

growth, particularly in under-penetrated consumer categories.

in the same sector. The last factor is to arrive at a particular value.
Value has to be higher than the market price so that there is a

The fund has overweight positions in many of these

margin of safety. The idea is not to buy cheap companies, but

consumption-oriented businesses such as financials, autos,

good companies at reasonable valuations.

building materials and media. We are also overweight on
chemicals and healthcare space.

by long term structural drivers related
to favorable demographics, rising
per-capital income, and increased
urbanization.

The idea is not to buy cheap companies,
but good companies at reasonable
valuations.

What are the differences between evaluating mid-cap stocks
and large-cap stocks?
Describe the genesis of the Mirae Asset Bluechip Fund and
its investment universe?

Mid-caps are relatively less researched compared to large
caps. Thus, primary, or on-the-ground research, is paramount

Mirae Asset Emerging Bluechip Fund was launched in July 2010

while investing in such companies. Qualitative evaluation of the

as our flagship scheme in the mid-cap space. Since then the

management in terms of thought leadership, intellect and integrity

fund has delivered a return of about 24% CAGR, which is an

are important factors to evaluate.

alpha of about 13% over the benchmark. We have generated
those returns by being in the right place amid significant
divergence across sectors and stocks. The mandate is to invest

What are the most important factors for alpha creation in India?

a minimum of 65% in mid-sized companies which are not in the
top 100 companies by market capitalization.

India remains a market where bottom-up stock picking is
rewarded. Over time, we have witnessed companies evolving
from being mid-sized to large corporations, and also from large
size to giant ones.

1

UN, Department of Social Economic and Social Affairs, World Population Prospects (2015 Revision)

2

Ibid

3

Ibid
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International Monetary Fund, World Economic Outlook Database (April 2016)
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What is your outlook for India in the medium-term?

India remains a market where bottom-up
stock picking is rewarded.

The Indian economy is on the right track towards growth given
the significant improvement in macros like current account deficit,
inflation and interest rates. Coupled with concerted efforts by
the government to revive the investment cycle, the benefits of

Right now, there are about 30 companies which are above USD

decent monsoons and the pay hike for government employees,

10 billion in market capitalization, and about 70 companies in the

these changes will revive corporate earnings growth, which has

USD 3 billion to USD 10 billion range. Additionally, there are about

been muted for few years. India remains one of the few regions

125 companies with market capitalization bucket of between

with structural long term growth drivers, and we expect market

USD 1 billion and USD 3 billion. If you are able to identify quality

returns to follow the upward track of revived earnings.

businesses from the set of companies that are between USD 0.5
billion and USD 3 billion (that’s about 250 companies), then the
wealth creation potential is huge
There are three factors needed for the transformations from
a small company to a bigger one. The first is a large growth
opportunity; the second factor is decent ROCE (i.e. business
is good); and the last factor is competent management. Over
time we have seen that when these three factors are in place it
invariably creates huge wealth.

Over time we have seen that when
these three factors are in place it
invariably creates huge wealth.

How does the Goods & Services (GST) Tax Bill impact the
economy and financial markets?
The passing of the GST bill promises to unify India’s 29 states
and seven Union territories into a single marketplace of 1.3 billion
people for the first time. This is a milestone reform that could
enhance economic growth by several percentage points annually.
In the medium term there could be execution challenges, but in
the long term it will make it easier to do business.
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Disclaimer
This document has been prepared for presentation, illustration and

any investment decision. Products, services, and information may not be

discussion purpose only and is not legally binding. Whilst complied

available in your jurisdiction and may be offered by affiliates, subsidiaries,

from sources Mirae Asset Global Investments believes to be accurate,

and/or distributors of Mirae Asset Global Investments as stipulated by

no representation, warranty, assurance or implication to the accuracy,

local laws and regulations. Please consult with your professional adviser

completeness or adequacy from defect of any kind is made. The

for further information on the availability of products and services within

division, group, subsidiary or affiliate of Mirae Asset Global Investments

your jurisdiction.

which produced this document shall not be liable to the recipient or
controlling shareholders of the recipient resulting from its use. The views

United Kingdom: This document does not explain all the risks involved

and information discussed or referred in this report are as of the date of

in investing in the Fund and therefore you should ensure that you read

publication, are subject to change and may not reflect the current views

the Prospectus and the Key Investor Information Documents ("KIID")

of the writer(s). The views expressed represent an assessment of market

which contain further information including the applicable risk warnings.

conditions at a specific point in time, are to be treated as opinions only

The taxation position affecting UK investors is outlined in the Prospectus.

and should not be relied upon as investment advice regarding a particular

The Prospectus and KIID for the Fund are available free of charge

investment or markets in general. In addition, the opinions expressed

from http://investments.miraeasset.eu, or from Mirae Asset Global

are those of the writer(s) and may differ from those of other Mirae Asset

Investments (UK) Ltd., 4th Floor, 4-6 Royal Exchange Buildings, London

Global Investments’ investment professionals.

EC3V 3NL, United Kingdom, telephone +44 (0)20 7715 9900.

The provision of this document shall not be deemed as constituting any

This document has been approved for issue in the United Kingdom

offer, acceptance, or promise of any further contract or amendment

by Mirae Asset Global Investments (UK) Ltd, a company incorporated

to any contract which may exist between the parties. It should not be

in England & Wales with registered number 06044802, and having its

distributed to any other party except with the written consent of Mirae

registered office at 4th Floor, 4-6 Royal Exchange Buildings, London

Asset Global Investments. Nothing herein contained shall be construed

EC3V 3NL, United Kingdom. Mirae Asset Global Investments (UK) Ltd.

as granting the recipient whether directly or indirectly or by implication,

is authorised and regulated by the Financial Conduct Authority with firm

any license or right, under any copy right or intellectual property rights

reference number 467535.

to use the information herein. This document may include reference
data from third-party sources and Mirae Asset Global Investments has

United States: An investor should consider the Fund’s investment

not conducted any audit, validation, or verification of such data. Mirae

objectives, risks, charges and expenses carefully before investing. This

Asset Global Investments accepts no liability for any loss or damage

and other important information about the investment company can be

of any kind resulting out of the unauthorized use of this document.

found in the Fund’s prospectus. To obtain a prospectus, contact your

Investment involves risk. Past performance figures are not indicative of

financial advisor or call (888) 335-3417. Please read the prospectus

future performance. Forward-looking statements are not guarantees

carefully before investing.

of performance. The information presented is not intended to provide
specific investment advice. Please carefully read through the offering

India: Mutual Fund investments are subject to market risks, read all

documents and seek independent professional advice before you make

scheme related documents carefully.
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