
Reasons to be Positive 
on Emerging Markets

Emerging markets outperformed developed markets in 2016,1 for the first time since 2012, 

and the outperformance has continued into this year. Economic data is pointing to an 

uptick in emerging markets growth and valuations remain attractive. 

Economic growth rates in the emerging markets 
are, once again, accelerating and diverging from 
developed markets.

Emerging markets outperformed developed markets in 
three out of the past four U.S. Fed rate hiking cycles.

EM CORPORATE EARNINGS TRENDING UP
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Source: Bloomberg. MSCI EM Index vs MSCI World Index (USD).
Jan. 31, 2006 – Mar. 28, 2017.

MSCI EM VS DM PERFORMANCE AND FED FUNDS RATEGDP GROWTH: EM VS DM
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F= forecasted. Forecasted numbers are projections and not guarantees.
Past Performance Does Not Guarantee Future Results. Source: International
Monetary Fund, World Economic Outlook Database, October 2016.

%

Please refer to back page for important information.

1 Emerging markets are represented by the MSCI Emerging Markets Index. Developed markets are represented by the MSCI World Index.

MSCI EM PREMIUM/DISCOUNT

Emerging Markets company earnings relative to 
those of Developed Markets have been expanding 
after hitting a bottom in 2016. 

Emerging markets are trading at a discount relative 
to developed markets, offering compelling valuations 
to investors.
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MSCI EM vs DM (LHS) Fed Funds Rate (RHS) Fed Hiking Cycles
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LHS = left-hand side. RHS = right-hand side.
Source: Bloomberg. MSCI EM Index vs MSCI World Index (USD).
Rebased to 100. Through 3/15/2017. 
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Source: J.P. Morgan, IBES, March 2017
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MIRAE ASSET AT A GLANCE

AN EXPERT IN EMERGING MARKETS
n  Over $100 billion in total AUM worldwide 
n  One of the world’s largest emerging market equity managers*

EXTENSIVE RESEARCH CAPABILITIES
n  151 investment professionals based around the world
n  On-the-ground research coverage of the emerging markets

UNIQUE HERITAGE
n  Founded in Asia, our roots are in the emerging markets
n  Deep understanding of the cultures and dynamics of the markets in which we invest

*Source: Investment & Pensions Europe, November 2016
All figures as of March 31, 2017.

Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country’s borders in a specific time period. 

You cannot invest directly in an index.

The MSCI Emerging Markets Index is a free float –adjusted market capitalization index that is designed to measure equity market performance in the global emerging markets. 

The MSCI World Index captures large and mid cap representation across 24 Developed Markets countries.

Price-to-Book Ratio (P/B) is the ratio of the share price of a publicly-traded company to its book value per share, which is the company’s total asset value less the value of its liabilities.

Investment Risk — There can be no guarantee that any investment strategy (risk management or otherwise) will be successful. All investing involves risk, including the potential of loss of principal. 

Emerging Markets Risk — The risks of foreign investments are typically greater in less developed countries, which are sometimes referred to as emerging markets. For example, legal, political and economic 
structures in these countries may be changing rapidly, which can cause instability and greater risk of loss. These countries are also more likely to experience higher levels of inflation, deflation or currency devalu-
ation, which could hurt their economies and securities markets. For these and other reasons, investments in emerging markets are often considered speculative. Similarly, investors are also subject to foreign 
securities risks including, but not limited to, the fact that foreign investments may be subject to different and in some circumstances less stringent regulatory and disclosure standards than US investments. 

Disclaimer 

This document has been prepared for presentation, illustration and discussion purpose only and is not legally binding. Whilst complied from sources Mirae Asset Global Investments believes to be accurate, no 
representation, warranty, assurance or implication to the accuracy, completeness or adequacy from defect of any kind is made. The division, group, subsidiary or affiliate of Mirae Asset Global Investments which 
produced this document shall not be liable to the recipient or controlling shareholders of the recipient resulting from its use. The views and information discussed or referred in this report are as of the date of 
publication, are subject to change and may not reflect the current views of the writer(s). The views expressed represent an assessment of market conditions at a specific point in time, are to be treated as opinions 
only and should not be relied upon as investment advice regarding a particular investment or markets in general. In addition, the opinions expressed are those of the writer(s) and may differ from those of other 
Mirae Asset Global Investments’ investment professionals. 

The provision of this document shall not be deemed as constituting any offer, acceptance, or promise of any further contract or amendment to any contract which may exist between the parties. It should not be 
distributed to any other party except with the written consent of Mirae Asset Global Investments. Nothing herein contained shall be construed as granting the recipient whether directly or indirectly or by implica-
tion, any license or right, under any copy right or intellectual property rights to use the information herein. This document may include reference data from third-party sources and Mirae Asset Global Investments 
has not conducted any audit, validation, or verification of such data. Mirae Asset Global Investments accepts no liability for any loss or damage of any kind resulting out of the unauthorized use of this document. 
Investment involves risk. Past performance figures are not indicative of future performance. Forward-looking statements are not guarantees of performance. The information presented is not intended to provide 
specific investment advice. Please carefully read through the offering documents and seek independent professional advice before you make any investment decision. Products, services, and information may not 
be available in your jurisdiction and may be offered by affiliates, subsidiaries, and/or distributors of Mirae Asset Global Investments as stipulated by local laws and regulations. Please consult with your professional 
adviser for further information on the availability of products and services within your jurisdiction.

Australia: Mirae Asset Global Investments (HK) Limited is exempt from the requirement to hold an Australian financial services license in respect of the financial services it provides in Australia. Mirae Asset Global 
Investments (HK) Limited is authorised and regulated by the Securities and Futures Commission of Hong Kong under Hong Kong laws, which differ from Australian laws. For Wholesale Clients only.

Hong Kong: Before making any investment decision to invest in the Fund, investors should read the Fund’s Prospectus and the Information for Hong Kong Investors of the Fund for details and the risk factors. 
Investors should ensure they fully understand the risks associated with the Fund and should also consider their own investment objective and risk tolerance level. Investors are also advised to seek independent 
professional advice before making any investment. This document is issued by Mirae Asset Global Investments and has not been reviewed by the Hong Kong Securities and Futures Commission.

United Kingdom: This document does not explain all the risks involved in investing in the Fund and therefore you should ensure that you read the Prospectus and the Key Investor Information Documents (“KIID”) 
which contain further information including the applicable risk warnings. The taxation position affecting UK investors is outlined in the Prospectus.  The Prospectus and KIID for the Fund are available free of 
charge from http://investments.miraeasset.eu, or from Mirae Asset Global Investments (UK) Ltd., 4th Floor, 4-6 Royal Exchange Buildings, London EC3V 3NL, United Kingdom, telephone +44 (0)20 7715 9900.  

This document has been approved for issue in the United Kingdom by Mirae Asset Global Investments (UK) Ltd, a company incorporated in England & Wales with registered number 06044802, and having its 
registered office at 4th Floor, 4-6 Royal Exchange Buildings, London EC3V 3NL, United Kingdom. Mirae Asset Global Investments (UK) Ltd. is authorised and regulated by the Financial Conduct Authority with firm 
reference number 467535.

United States: An investor should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. This and other important information about the investment company can be 
found in the Fund’s prospectus. To obtain a prospectus, contact your financial advisor or call (888) 335-3417. Please read the prospectus carefully before investing.

India: Mutual Fund investments are subject to market risks, read all scheme related documents carefully.


